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TSR 20 Weekly Report:
SHFE Rubber Consolidated and Demand Recovered Slow

ZHANG Xiangjun, Research Institute of Founder CIFCO Futures

Market Review and Trading Advice

SHFE RU consolidated and Friday’s correction urged the price to bounce back. Although auto
production and sales achieved more than last year, factors such as tire export’s causing lower operation rate
than previous years have not priced in. Lack in demand is what leads to long term bearish. Globally,
COVID-19 has still not yet containable, and it may take a long time for the economy to recover. Rubber price

oscillation is possible to continue, but position should be short with caution.
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I. Market Review

Weekly
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5 Close Change Interest Change Settle

Species:nr
nr2006 5440 8460 8400 8400 -40 1306 -44 8440 T4 624 56
nr2007 BE00 8630 8395 8415 -130 1806 -264 2490 G646 5487.62
nr2008 8720 8755 8505 8525 -170 11562 257 8670 1564 13564 97
nr2009 8805 8865 8625 8640 -175 17451 742 8750 292 46321.35
nr2010 8935 8015 8620 8750 -165 33z 12 2845 145 1282.64
nr2011 /900 &900 8900 5500 -200 51 30 8500 30 267.00
nr2012 9000 a0oo Q000 9000 -260 24 20 G000 20 180.00
nr2101 82495 G340 a105 8105 -35 a5 15 8165 22 201.63
nr2102 - - - 2665 -60 1 0 2665 0 -
nr2103 - - - 8715 -- 36 0 8715 0 -
nrsubtotal 9340 8395 32704 768 7793 B7929.76
Total - - 192388 3770 367435 10133780.53
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Chart 1-1 SHFE Rubber Active Contract Trend Analysis

Source: Wenhua, Founder Cifco

II. Highlights

Domestic Automobile Production and Sales Increased year-on-year
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According to the latest data released by the China Automobile Association, domestic automobile production
and sales in May reached 2.187 million and 2.194 million, respectively, a month-on-month increase of 4.0%
and 5.9%, and a year-on-year increase of 18.2% and 14.5%. From January to May, automobile production and
sales totaled 7.787 million units and 7.957 million units, a year-on-year decrease of 24.1% and 22.6%. the
decline was narrowed by 9.3 percentage points and 8.5 percentage points respectively compared with

January-April.

Natural Rubber Imports Continued Declining year-on-year in May

The General Administration of Customs announced that in May 2020, China's imports of natural and
synthetic rubber (including latex) were 441,000 tons, down 13% year-on-year. From January to May 2020,
China's total imports of natural rubber and synthetic rubber were 2.598 million tons, a decrease of 1.4%

year-on-year..
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Chart 2-1 Domestic Vehicle Inventory and Alert Index Chart 2-2 Domestic Vehicle Monthly Output
Source: Wind, Compiled by Founder Cifco Source: CAAM, Compiled by Founder Cifco
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Chart 2-3 Rubber Tire Monthly Output Chart 2-4 Steel Tire Operation Rate (Daily)
Source: Wind, Compiled by Founder Cifco Source: Wind, Compiled by Founder Cifco
III. Spread and Basis
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Chart 3-1 Domestic Rubber Trend

Source: Wind, Compiled by Founder Cifco

Chart 3-2 RU2009 and RU 2005

Source: SHFE, Compiled by Founder Cifco
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Chart 3-3 Latex and TSR20 Chart 3-4 Spread of RU and NR
Source: Wind, Compiled by Founder Cifco Source: SHFE, Compiled by Founder Cifco
15000 4000
i 0 Basis - 14000 = + 3000
11500 + _ ponded Price - 400 . \ Nj»h L 2000
11000 + _:Fut Price vak - 200 L J'I ‘!I EI‘-H‘ i . 1000
10500 N A\ L LU 12000 + L,. Il 4 1 "_‘I W) v Jf L
7 1 T e T 0 U A m\ifﬁ\%\ J W= 0 i
10000 ’ b AR 1T i 11000 o Tt /
| [ i —
9500 dill ‘H| ||!‘ A ! ; 20 10000 %qufw : \T ll“l. ..vuv_.f‘ lmﬂ
9000 \i HH |H| % W [ -000 - \ f F"i, -2000
2500 “v |‘ N ri.)' -600 W J‘—IJ :‘L - 3000
8000 T E\V’Vﬂw - L] s
- SE—————— (R " ey o
N Y o n &N Y Oy ONMMMNY O MmMM~DO
sferafangrsiztgfanang e*‘”ﬁ &ﬁm&m i ,9*“
E\’E\“T«giqqdﬂﬂ.ﬁ\\\\\\s‘aa\ 'éﬁ
aagdsgﬂggmgﬁgﬂagﬁgggg
RRTR RREBRRE RRRRRRRRRR _QlluBR — ‘latex —NR-ER Spread

Chart 3-5 TSR 20 Basis Trend

Source: Wind, Compiled by Founder Cifco

IV. Broker Ranking- Active Contract

Chart 3-6 BR and Natural Rubber Spread

Source: Wind, Compiled by Founder Cifco
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Chart 4-1 Long Positions- Top 5 Brokers Chart 4-2 Short Positions- Top 5 Brokers
Source: Wind, Compiled by Founder Cifco Source: Wind, Compiled by Founder Cifco

Chart 4-3 Long Positions Ratio Chart 4-4 Short Positions Ratio

Source: Wind, Compiled by Founder Cifco Source: Wind, Compiled by Founder Cifco

V. Rubber Option Market
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SHFE Rubber Option Transaction- Weekly

Turnover |Change  |Positions Change  [Trading PCR |Positions PCR

Call 15807 553 20005 -190 - -
Put 5621 826 7387 159 - -
Rubber Option 21428 1165 27392 184 35.56% 36.93%
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Chart 5-1 Volatility of SHFE Rubber
Source: Wind, Compiled by Founder Cifco

The current price is volatile around 10,000 and hardly anticipates a breakthrough. Investors could

consider shorting put option with strike price at support level (e.g. 1000yuan).

VI. Related Equities
601118 China Hainan Rubber Industry Natural Rubber 3.25 5.08
600500 Sino-Chem International Natural Rubber, Chemicals -4.15 5.08
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Disclaimer:

All information contained in the report are public materials and is for your reference only. Research Institute of
Founder CIFCO Futures strives to be accurate and reliable yet it doesn’t guarantee the correctness and
completeness of the information contained within the report. The report doesn’t constitute to be investment
advice on buy or sell of any products mentioned in the report under any circumstances and it doesn’t take
account of special investment purposes, financial status and requirements of certain investors. The report shall
not be disseminated to others without prior consent from the Research Institute of Founder CIFCO Futures. Any
quotation, repost or other dissemination to third-party may be subject to legal obligation. Founder CIFCO
Futures doesn’t bear any loss resulted from conducting the report and we kindly remind investors of the possible

risks during trade. Copyright reserved by Founder CIFCO Futures.

Contact information:

International Business Dept.

Founder Cifco Futures Co., Ltd.

Tel: +86 10 85881336

Fax: +86 10 85881177

E-mail: gjywb@foundersc.com

Website: www.founderfu.com/en

22/F Taikang Financial Tower, Buildingl, 38# East 3rd Ring North Road, Chaoyang District, Beijing, P. R.
China 100026




	I. Market Review
	II. Highlights
	III. Spread and Basis
	IV. Broker Ranking- Active Contract
	V. Rubber Option Market
	VI. Related Equities

